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Independent Auditor's Report
To the Members of Nandi Infrastructure Corridor Enterprise Limited

Report on the Financial Staternents

. We have audited the accompanying standalone financial statements of Nandi Infrastructure

Corridor Enterprise Limited (‘the Company”), which comprise the Balance Sheet as at 31 March
2022, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of

, Cash Flow and the Statement of Changes in Equity for the year then ended, and a summary of the

-

significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules 2015 and other accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2022, and its loss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAT’) together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion. ' :

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. Other information
does not include the financial statements and our auditor’s report thereon. :

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

¥
The annual report is not made available to us at the date of this auditor’s report and hence we have
nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The accompanying standalone financial statements have been approved by the Company’s Board
of Directors, The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (‘the Act') with respect to the preparation and presentation of
these financial statements that give a true and fair view of the state of affairs (financial position),
profit or loss (financial performance including other comprehensive income), cash flows and
changes in equity of the Company in accordance with the Indian Accounting Standards ('Ind AS")
specified under Section 133 of the Act and other accotnting principles generally accepted in India,
This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and- other ‘irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuing the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, -as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do S0.

That Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
whe‘n it exists. Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users
- taken &n the basis of these financial statements.

8.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of
the Act, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient.and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is'higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system with reference to the financial statements in place and the

*  operating effectiveness of such controls.
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¢ Evaluate the appropriateness of accounting policies used and the reasonablleness of

accounting estimates and related disclosures made by management.

* e Conclude on the appropriateness of Board of Director’s use of the going concern basis of

+  accounting and, based on the audit evidence.obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to

i continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinjon. Our conclusions

are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the Company to cease to continue asa going concern.

o - . \
¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves. fair presentatior,

9. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

. 10. Assrequired by section 197(16) of the Act based on our audit, we report that the Company, has not
paid the remuneration to its directors during the year and hence reporting under this section 197
" read with Schedulé V of the Act is not applicable.

11. As required by the Companies (Auditor's Report) Order, 2020 ('the Order’) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the Annexure I a statement
on the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

12, Further to our comments in Annexure 1, as required by Section 143(3) of the Act based on our
audit and to the extent applicable, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying
standalone financial statements; : '

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act. -

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being apgointed
as a director in terms of Section 164(2) of the Act; i :

|

' t
f) With respect to the adequacy of the internal financial controls with reference to ﬁn{ancial
statements of the Company as on 315 March 2022 and the operating effectives of such controls,
refer to our separate report in Annexure I1, wherein we have expressed unmodified opinion; and
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V.

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules. 2014 (as amended) in our opinion and to the best
of our information and according to the explanations given to.us: ‘

i

The Company has disclosed in the financial significant accounting policies the impact of

+  pending litigations on Bangalore Mysore Infrastructure Corridor Project.

ii.

1il.

"The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31st March, 2022;

There were no amount which were required-to be transferred to the Investor Education and
Protection Fund by the Company as at 31st March, 2022; .

iv. (a) The management has represented that, to the best of its knowledge and belief, on the date

§

of this audit report as disclosed in the note no.26 to the financial statements, no funds have
been advanced or loaned or irivested (either from borrowed funds or securities premium or any
other sources or kind of funds) by the Company to or in any person or entity, including foreign
entities (‘the infermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly iend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (‘the
Ultimate Beneficiaries®) or provide any guarantee, security or the like on behalf the Ultimate

Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, on the date of

*this audit report as disclosed in the note no.27 to the financial statements, no funds have been
received by the Company from any person or entity, including foreign entities (‘the Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement. ' '

The Company has not declared or paid any dividend during the year ended 31 March 2022.

Baligeri & Co
Chartered Accountants

Firm’s Regestration No.: 0147328

Malesl G Baligeri

Proprietor

Membership No. 233654

UDINo.: 22233654AKZXWC374]

Date: 08.06.2022
Place: Bangalore
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Annexure I referred to in Paragraph of the Independent Aunditor’s Report of even date to the
members of Nandi Infrastructure Corridor Enterprise Limited on the financial statements for
the year ended 31 March 2022: ’

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that: -

(M (2) (A) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets. :
. )

+(B) The company does not have intangible assets hence the reporting under this is not
applicable.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and the
nature of its assets. '

(¢) According to the information and explanations given fo us, there were no immovable
properties held by the Company hence the reporting under this is not applicable.

(d) No revaluation has been done by the company on its fixed assets company during the year.

(e) According to the information and explanations given to us, no proceedings have been
initiated or are pending against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
: Accordingly, reporting under clause 3(i)(e) of the Order is not applicable to the Company.
¥

(i) (a) The Company does not have Inventory. Accordingly, the provision-of Clause 3(ii) (a) of the
+ Order is not applicable. '

(b) The Company has not been sanctioned working capital limits by banks or financial
institutions on the basis of security of current asset during any point of time of the year.
Accordingly, the reporting under Clause 3(ii) (b) of the Order is not applicable to the company.

(iii} During the year, the Company has not made any investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, Limited Liability partnerships or any other parties. Accordingly, the
provision of clause 3 (iii) {a} to (f) of the Order are not applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us, the Company has
not entered into any transaction covered under Sections 185 and 186 of the Act. Accordingly,
the provision of Clause 3(iv) of the Order is not applicable to the company.

¥

(v} Inour opinion and according to the information and explanations given to us, the Company has

* not accepted any deposits or there is no amount which has been considered as deemed deposit
within the. meaning of Sections 73 to 76 or any other relevant provisions of the Act and rules
thereunder. Accordingly, the provision of Clause 3(v) of the Order is not applicable to the
company. :
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(vii)

(b) According to the information and explanation given to us,

}

(vii)

]

The maintenance of cost records as s
of Section 148 of the Act is not appli
3(vi) of the Order is not applicable to the company.

cable to the com

pecified by the Central Government under sub-section 03]
pany. Accordingly, the provision of Clause

(a) According to information and explanations given to us and on the basis of our examination

of books of account, and records,
undisputed statutory dues including
insurance, income
authorities. Further, no undisputed amount
year end for a period of more than 6 months

the Company has been generally regular in depositing
goods and service tax, provident fund, employees' state
-tax, cess and other material statutory dues, as applicable with the appropriate
payable in respect thereof were outstanding at the
from the day they became payable.

there are no statutory dues referred in

sub clause (a) which have not been deposited with the appropriate authorities on account of any
dispute except for the following:

Name of | Nature | Gross | Amount | Period to | Forum  where Remarks if any

the of dues | amount | paid which the | dispute is

statute (Rs. In | under amount pending

‘ Lakhs) | protest | relates

Income | Income | 21.00 | 04.20 FY Commissioner |-

Tax Tax 2016-17 | of Income Tax

Act, 1961 (Appeals)

Income | Income | 156.96 |- FY The Assessing | Rectification

Tax Tax 2017-18 . | Officer Circle | letter filed as per

Act, 1961 3(1)() section 154 of
Income Tax Act

According to the information and explanation given to us, no transactions were surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
Which have not been recorded in the books of accounts.

(ix) (aj According to the information and explanations givén to us, the Company has not defaulted in

H

repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we report that
the Company has not been declared a willful defaulter by any bank or financial institution or
other lender, o : : -

~ (c) In our opinion and according to the information ‘and explanations given to us, the Company

has not raised any money-by way of term loans during the year and there has been no utilisation
during the current year of the term loans obtained by the Company during any previous years.
Accordingly, reporting under clause 3(ix)(c) of the Order'is not applicable to the Company.

(d) In our opinion and according to the information and explanations given to us, the Company
has not raised any funds on short term basis during the year or in any previous year,
> Accordingly, reporting under clause 3(ix) (d) of the Order is not applicable to the Company.
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(e) According to the information and explanations given to us, during the year, the Company

* has not taken any funds from any entity or person on account of or to meet the obligations of its

» subsidiary. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable to the
Company. : ' :

(f) According to the information and explanations given to us, the company has not raised
loans during the year on the pledge of securities held in its subsidiaries, joint ventures or
associate companies. Accordingly, reporting under clause 3()(f) of the Order is not
applicable to the Company.

(*)  (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of
. the Order is not applicable to the Company. '

(b) According to the information and explanations given to us, the Company has not made any

preferential allotment or private placement of shares or (fully, partially or optionally)

convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the
' Order is not applicable to the Company. '

3

- (xi) (a) To the best of our knowledge and according to the information and explanations given to
. us, no fraud by the Company or on the Company has been noticed or reported during the period
covered by our audit.

(b) No report under section 143(12) of the Act has been filed with the Central Government for
the period covered by our aidit. ‘ ' :

(¢) According to the information and explanations given to us including the representation
made to us by the management of the Company, there are no whistle-blower complaints
received by the Company during the year.

.(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause
3(xii) of the Order is not applicable to the company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
, entered into by the Company with the. related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have

been disclosed in the financial statements, as required under Indian Accounting Standard (Ind

AS) 24, Related Party Disclosures specified in Companies (Indian’ Accounting Standards)
" Rules 2015 as prescribed under section 133 of the Act.

(xiv) (a)Inour opinion and according to the information and explanations given tous, the .Compaﬁy has
an internal audit system as required under section 138 of the Act which is commensurate with
the size and nature of its business.

(b) We have considered the repofts issued by the Internal Auditors of the Company for the period
under audit. : - .

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.
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(xvi} (a) According to the information and explanations given to us, the Company is not required to
be registered under Section 45-IA of the Reserve Bank of India Act, 1934, Accordingly, the
provision of clause 3 (xvi) (a) is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not conducted
any Non-Banking Financial or Housing Finance activities as per the regulations of Reserve

+ Bank of India Act, 1934. Accordingly, the provision of clause 3 (xvi) (b) is not applicable to the
Company.

(¢) According to the information and explanations given to us, the Company- is not a Core
Investment Company as defined in the regulations of Reserve Bank of India. Accordingly, the
provision of clause 3 (xvi) (c) is not applicable to the Company.

(d) According to the information and explanations given to us, the Group is not having any
Core Investment Company as defined in the regulations of Reserve Bank of India. Accordingly,
the provision of clause 3 (xviy (d) is not applicable to the Company. .

(xvii) According to the information and explanations given to us, the company has not incurred cash
' losses in the financial year and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under the clause 3 (xviii) is not applicable to the Company.

(xixb According to the information and explanations given to us, on the basis of the financial ratio,
‘ageing and expected dates of realization of finaricial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, Plans of the Management,

' we are of the opinion that no material uncertainty exists as on date of our audit report, that the
company is capable meeting its liabilities existing at the date of the balance sheet as and when
they falls due within a period of one year from the balance sheet date.

(xx) According to the information and explanations given to us, in the absence of average net profits
in the immediately three preceding years, there is no requirement for the Company to spend any
amount under sub-section (5) of section 135 of the Act read with the Companies (Corpérate
Social Responsibility Policy) Rules, 2014. Accordingly, reporting under ¢lause 3(xx) of the Order
is not applicable to the Company.

(xxi) According to the information and explanations given to us, there are no adverse remarks-or
qualifications made by the auditors of subsidiary company. Accordingly, no comment has been

included in respect of said clause 3 (xxi) under this report,
H

. Baligari & Co
- Chartered Accountants
Firm’s Registration No.: 0147328

Proprietor
Membership No. 233654

UDINo.: 22233654AKZXWC3741 -
Date: 08.06.2022

Place; Bangalore
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Annexure II to the Independent Auditor's Report of even date to the members of Nandi
Infrastructure Corridor Enterprises Limited on the financial statements for the year ended
31 March 2022 '

Independent Auditor’s report on the Internal Financial-Controls under Clause {i} of Subsection 3
of Section 143 of the Companies Act, 2013 {"the Act"}

. In conjunction with our audit of the financial statements of Nandi Infrastructure Corridor
Enterprises Limited ("the Company") as at and for the year ended 31 March 2022, we have audited

the internal financial controls over financial reporting ("IFCoF'R") of the Company as at that date.
H

Mapagement's Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal

" financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components ¢f internal control stated in the Guidance note on
Audit of Internal Financial Controls Over Financial Reporting (“Guidance note’) issued by the
Institute of Chartered Accountants of India ('ICAI"). These responsibilities include the. design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of-the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors' Responsibility

3. Our responsibility is to express an opinion on-the Company’s IFCoFR based on our audit. We
gonducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India ("the ICAI') and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting ("the Guidance Note") issued by the ICAIL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate IFCoFR were established
and maintained and if such controls operated effectively in all material respects.

-

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk dnt a material weakness exists, and testing’ and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgmerit, including the assessment of the risks of
material misstatement of the*financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropl-iate to provide a
basis for our qualified audit opinion on the Company's IFCoFR.

3
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Meaning of Internal Financial Controls over Financial Reporting

# .

6. company's [FCoFR is a process designed to provide reasonable assurance regarding the policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's IFCoFR
include those assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
H

7. Begause of the inherent limitations of IFCoFR, including the possibility of collusion or improper

management override of controls, material misstatements due to.error or fraud may occur and not

, be detected. Also, projections of any evaluation of the JFCoFR to future periods are subject to the

risk that [IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate: Opinion '

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2022, based on the
internal controls over financial reporting criteria established by the Company considering the
essential components of internal controls stated in the Guidance Note issued by the Institute of
Chartered Accountants of India. '

- Baligeri & Co

Chartered Accountants

Firm’s Registration No.: 0147328
$

Proprietor .
Membership No. 233654

UDINo.: 22233654AKZXWC3741 -
Date: (8.06.2022

Place: Bangalore
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Nandi Infrustructure Corridor Enterprise Limited

" Balance Sheet as at 31 March 2022

(All amounts in ¥ Lakhs, unless otherwise specified)

Note 31-Mar-22 31-Mar-21
ASSETS
Non-current assets
Property, plant aud equipment 2 0.58 .11
Capital work-in-progress 3 984.26 984 26
Financial assels
Investments 4 14,003.43 13,825.09
Loans
Deferred tax assots (net) & - -
Other non-current assets TA 52.58 5188
Total non-current assets 15,0:40.85 14,862.34
Current assets
Financial assets
Cash and cash equivalents 8 7.06 3.93
Loans 5 2.444.00 2,444 .00
Other financial assets
Other current assets ™= 13.93 10.17
Total current assets 2,464.99 2,458.10
Total assets 17,505.84 17,320.44
EQUITY AND LIABILITIES
Equity
Equity share capital 2 10,405.37 10,409.37
Other equity 10 485.09 581.27
Total equity 10,894.46 10,990.64
Linbilities
Non-current liabilitics
Financial liabilities
Borrowings 11 3,243.30 2,89322
Other non-current liabilities 12 2,720.35 2,738.43
Deferred Tax Linbilities (net) 6 168,89 200.95
Total non-current linbiilties 6,132.54 5,832.60
Current linbilltfes
Financial liabilitics
Trade payables i3
Dues to micro enterprises and small enterprises - -
Dues to creditors other than micro enterprises and smail enterprises 473.84 497.20
Provisions 14 - -
Tatal current linbilitfes 478.84 491.20
Total equity and liabilities 17,505.84 17,320.44
Significant acconnting policies 12

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

For Baligeti & Co.

Chartered Accountants

Firm’s Registration No.: 01473258
-~

Dropiidor oy

i h

Membership No. : 233654 |
!
Bengalumu \:n’é:

8th June 2022

N

For and on behalf of the Board of Directors of
Nandi Infrastructure Corridor Enterprise Limited

el

Asbhok Kumar Kheny
Managing Director
DIN: 00248397

N

N j Naidu
Compdny Secretary
MMNo.F6174
Bengaluru

8th June 2022

&“\\ N

AD Shiva Subramanyam

Director
B: (%963838
| o

Ash(;; ar Sheity
ChicffFinancial Officer




Nandi Infrastructure Corridor Enterprise Limited
Statement of profit and loss for the year ended 31st March 2022
(All amounts in T Lakhs, unless otherwise specified)

Note 31-Mar-22 31-Mar-21
Revenue
Revenue from operations - -
Other income 15 25242 171,79
Total revenue 25242 171,79
Expenses
Cost of sale of land and land development - -
Employec benefits expense - -
Finanee costs 16 350.09 34414
Depreciation and amortisation expense 2 0.53 049
Other expenses 17 30.03 16,52
Total expenses 380.65 364.15
(Los5) before tax (12823)  (192.35)
Tax expense 18
Current tax - - i
Deferred tax (32.07) (40.75) :
(Loss) after tax (96.16) (151.61)

Other comprehensive income/(loss)

Ttems that will not be reclassified to profit or loss
Re-measurement of gains/(losses) on defined benefit plans - -
Income tax relating to items that will not be reclassified to profit or loss - -

Items that will be reclassified to profit or loss - -

Total other comprehensive income for the year

Total comprehensive income/(loss) for the year (96.16) {151.61)
Earnings/(loss) per share (Nominal value Z 10 per share) 19
Basic () (0.09) (0.15)
Diluted (%) {0.09) (0.15)
Significant accounting policies 1.2

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date For and on behalf of the Board of Directors of
Nandi Infrastructure Corridor Enterprise Limited

For Baligeri & Co.
Chartered Accountants
Firm's Registration No.: 0147328 @(@M P _
o Ashok Kumar Kheny AR Shiva Subramanyam
Managing Director Director
Mahesh G Baligeri DIN: 00248397 DIN: 00963838
Proprietor :
Membership No. : 23365 N QW, @ Q.
N Balgji Naidu As umar Sh
Bengaluru Company Secretary Chief Financial Officer
8th June 2022 M No.: F6174 .
Bengaluru

8th June 2022



Nandi Infrastructure Corridor Enterprise Limited

Statement of cash flows for the year ended 315t March 2022
(All amounts in T Lakhs, unless otherwise specified)

31-Mar-22 3i-Mar-21
A. Cash flow from operating activities
{Loss) before tax (128.23) (192.36)
Adjustments to recorcile profit after tax o nef cash fows
Construction revemie - -
Interest income on Optionally Fully Convertible Debentures (OFCD}) (185.34) (165.48)
Rental Income 36,75 -
Depregiation 0.53 049
Interest on deposhs 035 0,17
Finance costs 350,09 34404
Constructian expense - - -
Operating profit/{loss) before working capital changes 74.15 {13.04)
Changes in working capital:
Adjustment for fincrease)/decrease in operaling assels:
Decrense/(increase) in loans - -
Deerease(increase) in other non-current ossers {0.69) ©.61)
Decrease/(increase) in other financial assets
(Incrense)decrease in other corrent assets {3.76) (26.43)
{4.45) (27.05)
Adjustient for increase/{decrease) in operating liahiljties;
Increase/{decrease) in trade payebles (36.44) 31.78
increase/{decrease} in provisions - -
(36.44) 31.78
Net cash flow from operating nctivities (A) 33.26 {8.30)
Cash flow from investing activities
Interest recevied on deposits (0.35) 0.17)
Renial Income (36.75) -
Purchase of Fixed assets - -
TDS paid on Interest on Optionally Fully Convertible Debentures (OFCD) _7.00 5.25
Net cash flow (used in)/from investing activities (B) (30.10) 5.08
Cash flow from financing activities
Bank Charges (0.01} (0.01)
Net Cash flow (used in)/from financing activities (C) (0.01) {0.01)
Net {(decreasc)/increase in cash & cash equivalents (A+BA+C) 3.15 324
Cash and cash equivalents at beginning of the year 3.93 7.15
Cash and cash equivalents at the end of the year* 7.06 3.93
* Comprises:
(a) Cash on hand 002 0.02
(b) Balances with banks: 7.04 392
- in current accounts
Cash & cash equivalents at the end of the year (as per note 8) 7.06 3.94

As per report of éven date

For Baligeri & Co,
Chartered Accountants
Fimn’s Registration No.: 0147328

Bengaluru
8th June 2022

¥or and on behalf of the Board of Divectors of
WNandi Infrastruciure Corridor Enterprise Limited

[,Qﬁﬁ—'*"g G\; A '\1‘\\\3

Ashok Kumar Kheny
Managing Director
DIN: 60248397

AB Shiva Subramanyam

Director

DIN: 00963838

Hebdl™

Chief Financiat Officar

M No.: F6174

Bengaluru .
8th June 2022



Nandi Infrastructure Corridor Enterprise Limited
Statement of changes in equity 8s at 31 March 2022
(All amounts in ¥ Lakhs, unless oth (All amounts in ¥, unless otherwise specified)

Other equity
Reserve and surplns
Measurement
Particulars . Reserve fund of below Total equity
E"':::y l:;’lm Wws 45 IC(1) of Retained marketrate  attributable to equity
P the RBY Act, earnings financial shareholders
1934 Hability at fair
value
Balance as at 01 April 2020 10,409.37 40,55 (1,900.71) 2,592,99 11,142.24
Loss for the peried - - (151.61) - (151.61)
Balance as at 31 March 2021 10,409.37 40.59 (2,052.32) 2,592.99 10,990.63
Loss for the period - - (96.16) - {96.16)
Balance as at 31 March 2022 10,400.37 40,59 148.48 2,592.99 10,894.47
For Baligerl & Co. For and on bebalf of the Board of Directors of
Chartered Accountants Nandi Infrastructure Corridor Enterprise Limited
Firm’s Registration No.: 0147328
-~
N -
Sat
Ashok Kumar Kheny AB Sh vasT:bramanyam
Managing Director Director
Membership No. : 233654 DIN: 00248397 DIN: 00963838
Bengaluru
§th June 2022
\V o
N Balaji Naf gho umar She
T Company Secretary Chief Financial Officer
M No.: F6174
Bengaluru

8th June 2022




Nandi Infrastructure Corridor Enterprise Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ Lakhs, unless otherwise specified)

2 Property, plant and equipment
__Dietajls of the Company’s po , plant.and equipment and reconciliation of their ing amounts from beginning
Office Equipments €

Gross carrying amount

At 01 April 2020 1.68
Additions -
Disposals -
At 31 March 2021 1.68
Additions -
Disposafs -
At 31 March 2022 1.68
Accumulated depreciation

At 01 April 2020 0.08
Charge for the year 049
Disposals/adjustments o -
At 31 March 2021 0.57
Charge for the year 0.53
Disposals/adjustments -
At 31 March 2022 1.10
Net hlock

As at 01 April 2020 : 1.60
As at 31 March 2021 111
As at 31 March 2022 0.58

3____Capital work-in-progress

31-Mar-22 i 31-Mar-21
Capital work-in-progress ' 984.26 984.26
984.26 984,26

Capital work-in-progress ageing schedules

As at 31 March 2022
Amount of capital work In progess for a period of
Less than 1 year 1-2 years 2-3 years Morethan  Total ;
3 years .
Capital work-in-progress - = - 98426  984.26
- - ~ 98425 98426 g

As at 31 March 2021

Amount of capital work in progess for a period of

Less than 1 year 1-2 years 2-3 years Mare than  Total
3 years
Capital work-in-progress - - - 98426  984.26

5 . - 984.26 98426




4 Inyestments

31-Mar-22 31-Mar-21

Non- current investments (unquoted)
Investment In equity shares (carried at cost)

- Nandi Econemic Corridor Entetprises Limited- Subsidiary Company* 12,334.22 12,334.22

-~ Nandi Engineering Limited . 0.63 0.63
Investments in debentues (carried at fair value)

- Nandi Economie Corridor Enterprises Limited- Subsidiary Company** 1,668.58 1,490.24
Investment on govt. securities/trusts

- Indira Vikas Patra 0.00 0.00

14,003.43 13,975.09

* The Company has pledged 11,33,50,000 equity shares as collateral security to 1DBI Trusteeship Services Limited for sanctioning the credst facilities

amounting, to T 1650 crores to Subsidiary Company Wandi Economic Corridor Enterprises Limited by consortium of lenders.

** Dptionally Fully Convertible Debentures (OFCDs) initially issued in favour of Life Insurance Corporation of India by Nandi Economic Corridor
Enterprises 1td, a subsidiary of the Company, are secured by way of g first charge on the assets of the Company in terms of Debenture Trust Deed
dated 23 April, 2004. The charge is created in favour of WITCO {now ITSL) acting in their capacity as the Trustees for the debenture holders. These

OFCDs were acquired by the Company in May 2009,

Bangalote

5 Loans
31-Mar-22 31-Mar-21
A. Current Assets
Loan given to Nandi Engineering Limited ( repayable on demand) 2,444.00 2,444.00
244460 2.444.00
6 Deferred tax (Liabflities) / assets (Net)
i, 31-Mar-22 31-Mar-21
- A/Non-current
Deferred tax asset arising on account of ;
Financial assets carried at fair value 118.30 152.74
Less:
Deferred tax liabilities arising on account of :
Financial liabilities carried at amortized cost (287.19}) {353.6%)
(168.89) {200.95)
7__Other assets _
31-Mar-22 31-Mar-21
A. Non-current
Unsecured, considered good unless otherwise stated
Advance to suppliers/service providers 52.58 51.89
52,58 51.8%
B. Current
Unsegured, considered good unless otherwise stated
Prepaid expenses 0.82 0.82
Duties and taxes receivable 13.11 9.35
13.93 10,17
8 Cash and cash equivalents
31-Mar-22 31-Mar-21
Cash on hand 0.02 0.02
Balances with banks
= il current aceounts 7.04 3.91
7.06 3.93

233654 ¥



Nandi Infrastructure Corridor Enterprise Limited
Summary of significant aceonnting policles and other explanatory information
(Al amounts in ¥ Lakhs, unless otherwise specified)

9 Equity share capital

31-Mar-22 J1-Mar-21
No. of shares Amouut No. of shares Amount

Authorised .
Equity share of T 10/- each 10,40,93,688 10,409.37 10,40,93,688 10,409,37

10,40.93,688 10,409.37 104093688 1040937
Issued, subscribed and fully paid-
op
Equity share of ¥ 10/~ each 10,40,93,638 10,409.37 10,40,93,688 10,409.37

10!4023!688 10,409.37 10,40,93,688 10,409.37

(@) Reconciliation of the number of shares and amount ocutstanding at the heginning and at the end of the reporting period:

31-Mar-22 31-Mar-21
No. of shares Amount No. of shares Amount
Equity share of ¥ 10/~ each
Opening balonce 10,40,93,688 10,409.37 10,40,93,688 10,409.37
Addition during the year - - - -
Closlog balance 10540!935688 10,409.37 10,40,93,688 10,409.37

(b) Terms/ Rights aftached to equity share bolders:
The Company has only one class of Equity Share, having a par value of ¥ 10/-. The holder of equity shares is entitled io one vote per share, In the event of
liquidntion of the Company, the holders of the equity shares will be entitled to receive any of the remaining nssets of the Compemy, afier distribution io alf
other parties concerned. The distribution wilt be in proportion to number of equity shares held by the shareholders.

(c} Details of sheres beld by each shareholder holding more than 5% of shares:

31-Mar-22 31-Mar-21
Particulars Ko. of shares % No. of shares %
Equity share of ¥ 10/- each
1. BF Utilities Limited * 7,75,69,111 75% 7,75,69,111 75%
2, Mr, Ashok Kumar Kheny 2,06,18,738 20% 2,06,18,738 20%
3. Mr. Baba Neelkanth Kalyani 48,05,838 5% 48,05,838 5%

* BF Utilities Limited is holding company of the entity.

(d) Aggregate numher of bonus shares issued and shares issued for consideration other than cash durfog the year of five years immediately preceding

the reporting date

The company has rot issued aty botius shares nor there has been any buy back of shares during five years immediately preceding 31 March 2022,

(e) Details of Shares held by promoters

As at 31 March 2022
Promoter Name No. of Shares at the begining| Change during | No, of Shares at fhe end | % of Total Shares | % change during
of the year the year of the year the year
1. BF Utilities Limited- Holding 7,75,69,111 - 7,75,69,111 75% -
Company
2. M. Ashok Kumar Kheny 2,06,18,738 - 2,06,18,738 20% -
3. Mr. Baba Neelkanth Kalyani 48,05,838 - 48,05,838 5% -
As at 3 March 2021
Promoter Name Ne, of Shares at the begining| Change during | No. of Shares at the end | % of Totnl Shares | % change during
of the year the year of the year the year
1. BF Utilities Limited- Holding 7,75,69,111 - 7,75,69,111 75% -
Company
2. Mr, Ashok Kumar Kheny 2,06,18,738 - 2,06,18,738 20% -
3. Mr. Baba Neelkanth Kalyani 48,05,838 - 48,05,838 5% -
10  Other equi
Ay 31-Mar-22 31-Mar-21
Reserve fund w's 45 IC(1) of the RBI Act, 1934 40.5¢ 40.59
Deficit in statement of profit and 1oss (2,148.48) (2,052.31)
Measurement of below merket rate financial liability at fai value 2,562.9% 2,592.99
485.09 581.27




Nandi Infrastructure Corridor Enterprise Limlted

Summary of slgnificant sccounting poltcles and other explanatory information
(All amounts in ¥ Lakhs, unless otherwise specified)

11. Borrowings
31-Mar.22 31-Mar21

Non current o
Unsecured loans
Diher foans
7% cumulative redeemmable preference shares of 2 10/~ each* 2,943.30 2,593.22
Interest free loan from related parties*™ 300.00 300,00

3,243.30 2,893.22

* Ag per tha muml repayment terms, 7% curmulativa redeemable preference shares are dug for redemption within 7 years ie. as at 26 March 2017, Howavar, as.at 31 March 2057, the
Campany has revised the terms of redemption for further one year (i.e. 26 March 2018). Further, vide board resolution passed at 131st meeting of the board of directors of NICE held on
28 February 2018 the terms of repayment has been further extended for o period of 2 years, i.e. from 26 March 2018 fo 25 March 2020. Further, vide board resolution passed at 141st

mgzting of thie board of direetors of NICE held on 04 Februgry 2020 the Terms of rapayment hos been forther extended for & period of 5 yeam, Le., from 26 March 2020 to 25 Mersh
2025,

** Interest free unsecured loans from BF Investments limited is repayable once the fiunds position of of the Company permits the same,

12, Oiher llahilitics
31-Mar-22 31-Mar-21
Non-current
Advanices received for sale of land 2,720.35 2,720.35
Advances- Others - 18.08
2,720.35 2,738.43
13, Trade payables
3 -Mar-22 3H-Mar-21
Dues to micro emterprises and small enterprises - -
Dues to coeditors other than micro erterprises and small enterprises 478.84 497.20
478.84 497.20
Agging of trade payalles (undisputed):
As at 31 March 2022
for followi rods from due date of payment
Less thon 1 vear 1-2 yeors 2-3 years More than 3 vears ‘Total
Total outstanding dues of micro enterprises and small enterprises - . N - -
Totl eutstanding dues of creditors olher than micro enterprises and small enterprises 5,75 266 - 459.43 478.84
6.75 2.56 - 469.43 478.84
Asat 31 March 2021

Ouistonding for following perfods from due date of payment

Legs than 1 ycarx 1-2 years 2-3 yoars Morg than 3 ycars Toral
Total outstanding dues of micro enterprises and small enterprises - - - -
Total duitstanding dues of Sreditors other hat MifcTo EAtETpTises dnd small enterptises 16,00 - 481.20 497.20
16.00 - 481.20 497.20
14, Provisions
31-Mar-22 31-Mar-21
Short-term
Statutery provisions - -
15, Other Income
31-Mar-22 31-Mar-21
Interest income on financial instruments 185.34 165.48
Interest on deposits 0.35 0.17
Rentel Income 36.75 -
Provisions written back 0.71 6.14
Miscellaneons income 29.27
252.42 171.79
16 = 31-Mor-22 31-Mar-21
Bank charges 0.01 0.01
terest on financial instruments 350.08 344,13
N - 350.09 344.14




Naudi [nfrastructore Corridor Enterprise Limited
Summary of skgntficant accounting policles and ofher explanatory information
{All amounts in ¥ Lakhs, unless otherwise specified)

Nominal value - Rupees (¥) per equity share

20. Assets pledged as security

The carrying amoumis of assels pledged as security for non-cwrent borrowings (refor note 4)

10

17. Other expense
3E-Mar-22 31-Mar-21
Office maintenance & administration Experses 8.47 3.22
Rent including lease rentals - -
Travelling experses Q.57 0.05
Professional fees 19.26 14.07
Payment to anditors
Statutory Audit Fees L73 173
Limited Review Fees - 0.45
30.03 19.52
A8, Toxexpemse .. .. e L
31-Mar-22 31-Mar-21
Tax expense comprises of;
Current tax - -
Deferred tax (32.07) (40.75)
Income tax expense reported in the statement of profit and loss 32.07) {40.75),
J1-Mar-22 31-Mar-21
Reconciliation of lax expense and the acconnting profit multiplied by India's tax rate
The major components of income tax expense and the reconciliation of expected tax expense based on the
domeslic effective tax rate of the Company at 25.17% and the reported tax expense in profit or loss are as
follows:
Accougting profit/(loss) before tax from contiming operations (128.23) {192.36)
Accounting loss before income tax (128.23) {192.36)
Effective tax rate in India 25.17% 25.17%
Expected tax expenses charged/{credited) (3229 {48.42)
Tax effect of amounts which are not deductible/(taxable) in calculating taxable incorne:
Effect of non-deductible expenses 0.21 7.67
Income tax expense (32.07) (40.75)
19, Loss per share (EPS)
31-Mar-22 31-Mar-21
Weighted average mimber of shares outstanding during the year 10,40,93,688 10,40,93,688
Add: Dilutive effect of stock options - -
Weighted average mimber of shares used to compute diluted EPS 10,40,93,688 10,40,93,688
Net profit/(loss) after tax attributable to equity sharcholders (96.16) (151.61)
Profit / (Loss) per share
Basic (3 (0.09) (0.15)
Diluted () (0.09) ©.15)

10




Nandi Infrastructure Corrider Enterprise Limited
‘Summary of significant sccounting policies and other explanatory information
(Al amounts in T lakhs, unless otherwise specified)

21 Financial instrwnents
Financial instruments by category
The carrying valee and fair value of financial instruments by categories as at 31 March 2022 were as follows :

Nate FVTPL FVTOCI Amortized cost ?ﬁm__“ﬂ_ﬁ "Total fair value
Financial assets : . o
Investments 4 - - 1,668.58 1,668,58 1,668.58
Loans and advances 5 - - 2,444.00 2,444.00 2,444.00
Cash and cash eqguivalents ineluding other bank balances 8 - - 7.06 7.06 7.06
Other financial assets 7 - . - - -
Total financial assets - - 4,119.65 4,119.65 4,119.65
Financial Labilities :
Borrowings 11 - - 3,243,30 3,243.3Q 3,243.30
Trade payables 13 - - 478.84 478.834 478,84
Total finoncial Uabilities - - 3,722.14 3,722.12 3,722.14
The carrying value and fair value of financial instruments by categories s at 31 March 2021 were as follows :

Note FVTPL FVTOCI Amortized cost ?a._s,.._ﬁaﬁn Total fair value
Financinl assets :
Investments 4 - - 1,490.24 1,490.24 1,490.24
Loans and advances 5 - - 2,444.00 2,444.00 2,444.00
Cash and eash equivalents including othen bank balances 8 - - 393 3.93 3.93
Other financial assets 7 - - - - -
Total financial assets - - 3.938.18 3,938.18 3,938.18
Financial Bobilities :
Bomowings 11 - - 2,893.22 2,893.22 2,893.22
Trade payables 13 - - 497.20 497.20 . 497.20
Total financial lidbilities - - 3,390.42 3,390.42 3,390.42

Notes to financial instruments

i  The management gssessed that the fair ¥alue of cash and cash equivalents, trade recsivables, loans, other financial assets, trude payables and other financial liabilities approximate the carrying amount largely due to
short-term maturity of these instruments.
The fair value of the financial assets and labilities is inchzded at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or lquidation sale.

il Fair value kicrarchy :
Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value hierarchy, The three Levels are defined based on the observability of
significant inputs to the measuremient, as follows:
Leve} 1; Quoted prices (unadjusted) in active merkets for financial instruments.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the use of observable market data rely as little as possible on entity
specific estimates. )
Level 3: Inputs for the assets or Labililies that are not based on the observable marked data (unobservable inputs).
Measurement of fair value of financial instruments
The Company's finance team performs valuations of finaneial ftems for financial reporling purposes, including Level 3 fair values, in consultation with third party valuation specialist for complex valuations, wherever
necessary. Valuation techniques are selected based on the characteristics of each instrument, with the averall objective of maximizing the use of market-based information.
Tnvestment in debentures
Investments in optionally fully convertible debentures of subsidizry have been rmeasured at fair value as per Ind AS 109, Financial instruments.



Nandi Infrastruciure Corridor Enterprise Limited
Summary of sigmificant accounting policies and other explanatery information
(All amounts in ¥ Lakhs, wlas otherwise specified)

22 Finaneial risk management

&

Financial risk factors
The Company’s activities expose it to market risk, [iquidity risk and credit risk. This note explains the sources of risk which the entity is
exposed to and how the entity manages the risk and the related impact in the financial siatements,

Risk Exposure arising from {Measurement

Credit risk Cash and cash equivalent, trade reccivables, financial assets] Ageing analysis
measured at amortized cost

Liquidity risk Borrowings and other financial liabilitics Rolling cash flow forecasts

Market risk — Interest rate Long-term borrowings at varizble rates Sensitivity analysis

The Company’s risk management is earried out by the management under policies approved by the board of directors. The board of directors
provides written principles for overall risk management, as well as policies covering specific areas, such as interest rate risk, credit risk and
investment of excess liquidity.

Credit risk

Credit risk arises from cash and cash equivalents, trade receivables, investments carried at amortized cost and deposits with banks and financial
institutions.

Credit risk management

The finance fanction of the Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is performed
for each class of financial instruments with different characteristics.

The Compairy considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit
risk on an on-going basis throughont each reporting period. In general, it is presumed that credit risk has significantly increased since initial
recognition if the payments are more than 30 days past due. A default on a financial asset is when the counterparty fails to make contractual
payments when they fall due. This definition of default is determined by considering the business environment in which entity operates and
other macro-economic fictors.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficlent cash and marketable securities and the availability of funding through an
adequate amount of committed credit facilities to mest obligations when due. Due to the nature of the business, the Company maintains
flexibility in funding by maintaining availability under committed facitities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalenis on the basis of expected cash flows,
The Company takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management
policy involves projecting cesh flows in major currencies and considering the level of liquid assets necessary to mest these, monitoring bafance
sheet liquidity ratios against internal and exiernal regulatory requirements and maintaining debt financing plans.




Nandi Infrastructure Corridor Enterprise Limited
Summary of significant accounting policies and other explanatory information
{All amounis in ¥ lakhs, unless otherwise specified)

Maturitics of financial liabilifics
The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all financial
linbilities. The amounts disclosed in the table are the contractual undiscounted cash flows.

Asat Less than 1 1 years to § 5 years and Total
31 March 2022 year years ahove ota
Non-derivatives
Bormrowings 300 2,943 - 3,243
Trade payahles 7 472 - 479
Total 307 3,415 - 3,722
As at Less than 1 1 years to 5 5 years and
31 March 2021 year years above Total
Non-derivatives
Bormrowings ’ 300 2,593 - 2,393
Trade payables 16 481 - 497
Total 316 3,074 - 3,390
c. [Enterest rate risk

The Company’s lixed mile borrowings are carried al amorlized cosi. They are therelore nol subject Lo inleres) rale risk s delined in Ind AS 107,
'Financiel Instruments - Disclosures', since neither the camrying emount nor the future cash flows will fluctuate because of a change in market
interest rates.
The Company’s variable rate bomowing is subject {o interest rate. Below is the overall exposure of the borrowing:

31 March 2022 31 March 2021
Variable rate bommowing - -
Fixed rate borrowing 2943 2,593
Interest free borrowing 300 300
TFotal borrowings 3,243 2,893
Interest rate risk
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates. Interest rate risk primarily arises
from floating rate borrowing, including various revolving and other lines of credit. The Company’s bormowings are primarily in fixed rate and
interest free borrowings, which do not expose it to significant interest rate risk.

23 Capital Management

The Company’s objectives when managing capital are to:

Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and maintain an optimal capilal structare to reduce the cost of capital,

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt.

The Company monitors its capital using gearing ratio, which is net deht divided by total equity. Net deht includes Jong term hormowings, short
term borrowings, current maturities of long term borrowings less cash and cash equivalents and other bank balances.

31 March 2022 31 March 2021

Long term borrowings 3,243 2893
Current maturities of long term borrowings - -

Less: Cash and cash equivalents 7 4
Net debt 3,250 2,897
Tolal equity 10,894 10,991
Gearing ratio 0.30 0.26

(i) Equity includes all capital and reserves of the Company that are mannged as capital
(ii) Debt is defined long term and short term borrowings




Nandi Infrastruciure Corridor Enterprise Limited
Summary of significant accounting policies and other explanatory information
(All zmounts in ¥ lakhs, unless otherwise specified)

24

25

26

27

Evenis occurring after the reporting date

No adjusting or significant non-adjusting events have occurred between 31 March 2022 and the date of authorization of these financial
statements,

Contingent ligbilities:

31 March 2022 31 March 2021
Claims against the Company not acknowledged as debts 553.64 553.64
7% dividend on cumulative preference shares issued to Nandi Engineering Limited * 1,764 1,617

* The preference shares were to be redeemed by the Company after 7 years from the date of allotment, subject to the provisions of the
Companies Act, 2013. The Company has revised the terms of redemption for further one year and five year subsequently.

During the year ended 31 March 2022 and 31 Marck 2021, no funds have been advanced or foaned of invested (either from borrowed
finds or share premium or any other sources or kind of finds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries™) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or
invest in party identified by or on beha!f of the Company (Ultimate Beneficiaries)

During the year ended 31 March 2022 and 31 March 2021, no finds have been advaniced or loaned or invested (cither from borrowed
funds or share premtum or any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries™) with the understanding, whether recorded in writing or otherwise, that the Intetmediary shall lend or
invest in party identified by or on behalf of the Company (Ultimate Beneficiaries)

(this space has been intentionally left blank)

M.Mo.
233654
Bangalore




" Nandi Infrestructure Corridor Enterprise Limiled

Summuary of slgnificant accounilng policles and other explanatory information
(Al amoumts In ¥ 1okhs, unless otherwise specified)

28 Related party transactions

Au Details of related pardics:
Description of relationship . Names of refated parties
Holding Company (HC) BF Utilities Limitod
Sutwidiary Company (SC) Nandi Eeonomic Corridor Enterprises Limited (NECE) ‘
Key Managerinl Persommel (KME) Mr. Ashok Kheny, Managing Director, N Balaji Naidu, Company Secretary, Ashoka Kuszar Shetty, CFO [
Relative of KMP Mr. Shivkumar Kheny
Enterprises aver which KMP have AXK Entertzinment Limited (AKKEL)
significant influence Ashok Kheny Production Private Limited (AKPPL)
Ashok Kheny Infrastructure Limited (AKIL)
BF Investments limited
SAB Engineering Inc., USA (SEI}

Nundi Engin ﬁ Liniled (NEL)

B. Details of related party transactions during the year ended 31 March 2022 and 31 March 2021:

Enterprises over which
Naturc of Transaction HC 5C KMP  KMP have significant
Influence

Relatives
of KMP

Interest expense/(Income) from financial

{nstruments

Forthe Year 2021-22 - (18534) 350,08

Forthe Year 2020-21 - (165.48) - 344.13 -

Received/{paid) towards advance/Joans -
For the Year 2021-22 - (11.15)
For the Year 202021 4.63 - - -

Bafance of Optionally Fully Convertible Debenfures (OFCD)
as ai 31 March, 2022 - 1,668.58
as ot 31 March, 2021 - 1,490.24 - - -

Balmce of Comulative Redeemnble Preference

Shares (CRPS)

as at 31 March, 2022 - 2,543.30

as at 31 March, 2021 B - - 2,593,22 -

Balance of advances/loans outstanding
a8 at 31 March, 2022 - 356.33 (2,447.00) H
as at 31 March, 2021 B 3717.48 - (2,447.000 -

Balance of Interest free loan !
as at 31 March, 2022 - 300.00 !
as at 31 March, 2021 - - 300.00 -

For Ballgerl & Co. For and an behalf of the Board of Direciors of
Chartered Accountants Nandi Infrastructure Corridor Enterptise Limited

Finn's Registration No.: 0147328
Q F\ ; \ :

Ashok Knmar Kheny
Managing Direclor 3
PIN; 00248397 JEN: QQU63RIL !

p ol

N Lfi Nejdu
Cotnpany S
MNa.; F6174

8th June 2022

Bengaliit
$ih Junc 2022
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{All amounts in ¥ lakhs, unless othenwise stated)

29, Ratio nnafysis

a) Current ratio
|Particulars 31 March 2022 31 March 2021
Current assets 2,464.9% 2,458.10
Current liabilities 478.84 497220
Current ratio 5.15 4.94
% Change from previous year 4.13%

b) Debt-equity ratio

Particalars 31 March 2022 31 March 2021
Non-current borrowings 300.00 300.00
Current maturities of long-term borrowings - -
Overdrall/ working capilal - -
Total debt 300.00 30000
Total equity 10,894.46 10.990.6¢
Debt-equity ratio 0.03 0.03
% Change from previous year 0%

¢} Debt service coverage ratio Not Applicable

d) Return on equity

Particulars 31 March 2022 31 March 2021
Profit for the period {06.16) (151.61)
Total equity 10,894.46 10,990.64
Return on equity (0.61) {0.01)
% Change from Previous year 0%

€} Inventory turnover ratio Not Applicable

f) Trade receivables turnover ratio Not Applicable

g) Net capital turnover ratio Not Applicable

k) Net profit ratio Not Applicable

i} Return on capitaf employed

Particulars 31 March 2022 31 March 2021
Profit after tax (128.23) {192.36)
Less:IndAS interest income (185.34) {165.48)
Add: Finance costs 350.09 344,14
Earnings before interest & tax 36.52 (13.70}
Equity 10,894.46 10.990.64
Long term debt - it
Capital employed 10,894.46 16,990.64
Return on capital employed 0.00 £0.00)
% Change from previons year 0%
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1 Coripany overview and significant accounting policles

1.1 Company overview
Nandi Infrastructure Corvidor Enterprises Limited ("NICE" or the “Company™) was incorporated on January 19, 1996, The Government of
Karnataka ("GoK") end Nandi Infrastructure Corridor Enterprises Limited ("NICE"), have entered into a Frame Work Agreement (FWA) dated
April 3, 1997 (as amended) under which the GoK has granted rights to NICE for the development, maintenance and operation of integrated
infrastruciure corridor situated between Bangalore and Mysore in Kamatake, consisting of residential, industrial, and commercial facilities
such as, among other things, self-sustaining townships, expressways, utilities and amenities, including power plants, industrial plants, water
treatment planis and other infrastructural developments (together referred as the "Banpslore Mysore Infrastructure Corridor Project” or
RRATOD™
The GoK and NiCE have also entered into Toll Concession Agrecment (the "TCA") dated September 4, 2000, wherein the GoK has granted to
NICE, the right to collect toll and other revenues from the BMICP.
The FWA and TCA provide inter-alia that the NICE may assign the whole or part of NICE's rights, privileges, benefits, interests and
obligation under either of the above mentioned FWA and TCA to any project company of successor of NICE,
Accordingly, the Nandi Economic Corridor Enterprises Limited ("NECE® or the "Subsidiary Company") was incorporated and NICE has
assigned Section A of the BMICP (as defined in the FWA) to the Subsidiary Company and the same has been endorsed by the GoK vide
Tripartite Agreement dated August 9, 2002 ("the Tripartite Agreement"). The above mentioned privileges, benefits, interests and obligations
under FWA and TCA with respect to Section A of the BMICP were aiso assigned to the Subsidiary Company. The Section A of the BMICP
comprises: (n) development of Tolt Road comprising 41 kms of Peripheral Road, 9.8 kms of Link Road and 13 kms of Expressway (b)
acquisition of the land and such rights, title and interests therein as may be required for the above mentioned reads and for development and
sele of land (c} basic development and sale of land, (including that at 10 inter cbanges) and (d) basic development and sale of land in corporate
town-ship.

As per the terms of the reference in FWA read with concomitant agreements namely Tripartite Agreement and the TCA, NICE / NECE havea
petiod of 10 years for construction of the Tolt Road and a right to collect toll from the users of the Tolt Road for a Concession period of 30
years. Under these agreements, the collection of toll can commence as and when the sections of the to!l roads are completed.

The time perfods specified in the FWA and TCA is subject to condltions precedent as per Article 2.1 specified in the FWA and all of the land
required for the BMICP being transferred to the NICE/NECE as per Article 2.2, 22.1 & 2.2.2 of the TCA. Further, as per Article 2.3 of the
TCA, in case all of the land required for the exccution of the BMICP are not provided to the Subsidiry Company, upon the Subsidiary
Company providing a written notice to the GoK. with regard to the same, the Toll Concession Period would be deemed to be extended for a
corresponding period of time for the duration or continuance of such event or circumstance. ‘

In aceordance with the above mentioned terms and conditions as per the FWA and TCA, the period of 30 years will need to be calculated from
the time the Subsidiary Company is handed over all of the Jand required for completing the Section A of the BMICP. Since all the lands
required for the execution of the Section A of the BMICP hes not been transfered to the Subsidiary Company, the Subsidiary Company has
given written notices to the GoK of the continued delay in providing the required land for the BMICP. Accordingly, the Concession period is
deemed (o have been extended as per the provisions of FWA and TCA.

In December 2008, the Subsidiary Company had completed 40 kms of peripheral road and in October 2009, 8 kms of link road was also
completed (“Toll road assets — Section A"} and the Subsidiary Campany has commenced collecting tolls as per the rights under the FWA and
TCA. Toll road assets — Section A created under Build, Own, Operate and Transfer ("BOOT™) is considered as an intangible asset since the
asset will be transferred to the GoK at the end of the concession period.

1.2 Significant accounting policies

a. Statement of compliance _
The ﬁna:ncial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind-AS) as per Companies
{Indian :Aumunting Standards) Rules 2015 notified under section 133 of the Companies Act, 2013 ("the Act") and other relevant provisons of
the Act.
The ﬁna:ncial statements for the year ended 31 March 2022 were authorized and approved for issue by the Board of Directors on 08, June, 2022

b. Overaﬁ considerations
The financial statements have been prepared using the significant accounting policies and measurement bases that are in effect as at 31 March
2022, The accounting paolicies used in the preparation of financial statements are consistent with that of previous year.
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¢. Basis of preparation of financial statements

(i) The financial statemenls have been prepared on going concemn basis under the historical cost basis except for certain financial assets and liabilities
which are measured at fair value,
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to scll an asset or paid to transfer a Habitity in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair
value of an asset or a liability, the company takes in 1o account the characteristics of the asset or libility if market pardicipants would ke those
characteristics into account when pricing the asset or Hability at the measurement date, Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis, except for feasing transactions that are within the scope of Ind AS 17, 'Leases!, and
measuremenls that hidve some similarities to fair value but are not fair value, or value in use in Ind AS 35 'Impaimient of assels’.

In addition, for financial reporfing purpeses, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs 1o
the fair value measurements are observable and the significance of the inpins to the fair value measurements in its entirety, which are described as
follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the
use of observable market data rely as little as possible on entity specific estimates.

Level 3: Inputs for the assets or liabilities that are not based on the observable marked data (unobservable inputs).

d. Functional and presentation currency
The financial statements are presented in Indian Rupee (* ¥ °) which is also the functional and preseniation currency af the Company.

e. Use of estimates

The preparation of financial statements is in conformity with generally accepted accounting principles which require the management of the
Company to make judgements, estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of the reporting period. Although these estimates are based upen the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities fn future period. Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates, Application of accounting policies that require significant accounting estimates involving complex and
subjective judgments and the use of assumptions in these financiat staternents have been disclosed in note 1.3 and 1.4,

f. Recent accounting pronouncements
The Company has adopted Ind AS 116 "Leases” effective April 1, 2019, as notified by the Ministry of Corporate Affairs{MCA) in the Companies
(Indian Accounting Siandard) Amendment Rules, 2019, using modified retrospective methed. The adoption of this standard did not have any
material impact on the losses of the current year.

¢. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current clm;snﬁmtlon
(i) An asset is classified as current when it is;
« Expected to be realized or intended to sold or consumed in normal operating cycle,
« Held primarily for the purpose of trading,
» Expected to be realized within twelve months after the reporting period, or
» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting petiod.
(ii) All other assets are classified as non-current.
(iii) A liability is classified as cucrent when:
= It is expected to be settled in normat operating cycle
» It is held primarily for the purpose of trading
= It is due to be settled within twelve months after the reporting period, or
= There is no unconditional right to defer the settlement of the {iability for at least twelve months after the reperting period
(iv) All other liabilities are classified as non-current.
(v) Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The business operations of the Company are classified into (2) Toll road and (b) Township development. Based on the nature of business operations
of the Company and the normal time between acquisition of assets and their reafization in cash or eash equivalents, the Company has determined
the operating cycle as 12 months for Toll Road operations and 5 years for Township development from the date of registration of land in the name of
the Company and after getting the required regulatory approval for commencing the development activities.
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Forcign currency transactions

(i) Initial recognition

Fotcigh cutrepey trattsuetions dre reestded i the fuyctional cutteney, by applying to the exehange tate botvesh the furctions] surretiey kg the
foreign currency at the date of the trapsaction.

(i) Conversion

Foreign currency monetary items are converted to finetional currency using the closing rate. Non-monetary iterns denominated in a foreign curency
which are carried at historical cost are reported using the exchange rate at the date of the transaction; and non-monetary items which are carried at
fair value or any other similar valuation denominated in a foreign currency are reported using the exchange rates that existed when the values were
determined.

Eschunge dilferences arising on monelury ilems on setlement, or restziement as #f reporting dale, at mutes diiferent from those st which they were
initially recorded are recognized in the statement of profit and loss in the year in which they arise.

Revenue recognition

Sale of Iand

Revenne from sale of land is recopnised when all significant risks and rewards of ownership of land is transferred to (he buyer and the revenue oan

be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or

receivable taking into account contrectuaily defined terms of payment and excluding taxes or duties collected on behalf of the government.
Construction revere and consiruction expenses:

Construction revenue from contracls covered under service concession agreements are recognised in line with the Appendix A to Ind AS 11 —
Service Concession Arrangements,

UInder Appendix A to Tnd AS 11 - Service Concession Amangements, these armangements are accounted for hased on the nature of the
consideration. The intangible asset model is used to the extent that the operator receives & right (i.e & concessionnire) to charge users of the public
service.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rates applicable. Interest income is
included in the finance income in the statement of profit or loss.

j. Inventories

Stock of land and related developmenls are valued at lower of cost and net realizable value. Cost is the aggregate of land cost and development cost
which includes materials, contract works, direct expenses and apportioned borrowing costs.

(this space has been intentionally left blanik)
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k. Property, Plant and Equipment (PPE)

Recognition and initial measurement

Properties plant and equipment ate stated at their cost of acquisition, The cost comprises purchase price, borrowing cost if capitalization criteria are
met, any expected costs of decommissioning and any directly atiributable cost of bringing the asset to its working condition for the intended use.
Any trade discount and rebates are deducted in arriving at the purchase price.

Subsequent measurement

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognized in statement of profit
and loss as incurred.

Depreciation and useful lives

Depreciation/amortization on fixed assets is provided on the straight-line method, based on the useful life of esset specified in Schedule 1] to the
Companies Act, 2013. The Management estimates the useful lives of the assets as per the indicative useful life prescribed in Schedule I to the
Compantes Act, 2013, Residual values, usefisl lives and method of depreciation arc reviewed at each financial year end and adjusted prospectively,
if appropriate.

Office equipments 5 years
Cost of assets not ready for use et the balance sheet date are disclosed under capital work-in-progress.
De-recognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future econornic
benefits are expected from its use or disposal. Any gain or lass arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognized.

Borrowing cost

" Barrowing costs directly attibutable to the acquisition, construction or production of quelifying assets, which are assets that necessarily teke &
substantial period of time lo get ready for their intended use are added |o the cost of those assets, until such time as the assets are substantially ready
for thelr intended use.

Al other borrowing costs are recognized in the statement of profit and loss in the period in which they are incarred,

Bormowing costs include intevest, amortisation of ancilfary costs incusred and exchange differences arising from foreign currency borrowings lo the
extent they are regarded as an adjustment to the interest cost.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three months
or less from the date of acquisition), highly liquid investments that are readily convertible into known amonnts of cash and which are subject to
insignificant risk of changes in value.

Leases

The Company’s lease asset classes primarily consist of ieases for buildings. The Company asscsses whether a contract conlains a Iease, at inception
of a contract. A contract is, or contains, a lease if the contract conveys the right to coniro] the use of an identified asset for a period of time in
exchange for consideration. To assess whether 2 contract conveys the right to control the use of an identified asset, the Company assesses whether:
(i) the contact involves the use of an identified asset (ii) the Company has substantialty ali of the economic benefits from use of the asset through the
period of the lease and (iif) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“RQOU™) and a comesponding lease liability for all lease
amangements in which it is a Jessee, except for Jeases with 2 term of twelve months or less (short-term leases) and low value leases. For these short~
term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line hasis over the term of the Jease.
Cerlain lease amangements includes the options to @dend or terminate the lease before the end of the lease term. Lease term includes these options
when it is reasonably certain that they wiil be exercised.

. Tax expense

Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the

provisions of the Income Tex Act, 1961 and other applicable tax laws in the countries where the Company operates and generates laxable incorne.
Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognized for all tmable temporary
differences, Defemed tax assets are generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilized.
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| o

Tax oxpense (Cont'd,)

The canrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of the asset to be recovered,

Minimum Alternate Tax (MAT) paid in accordance with the tax taws, which gives future economio henefits in the form of adjustment to future
income tax liability, is considered as an asset if there is convincing evidence that the company will pay normal income tax. Accordingly, MAT is
recognized as an asset in the balance sheet when it is highly probable that future economic benefit associated with it will flow to the compeny.

Deferred tax assets and liabilities are measured at the tax rates that are expested to apply in the peried in which the liability is settled or the asset
realized, based on bax rates (und tex laws) that heve been enscted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off cument tax assets against current tax
habilities and the deferred taxes relate to the same taxable entify and the same taxation authority.

Current and deferred tax for the periad

Current and deferred tax are recognized in profit or loss, except when they are relate to items that are recognized in other comprehensive income or

directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity respectively.

. Eamnings per share

Basis earningg per share is computed by dividing the profit / (loss) after tax (ineluding the post-tax effect of extraordinary items; if any) by the
weighted average number of equify shares outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after
tax (including the post-tax effect of extraordinary itemns, if any) as adjusted for dividend, interest and other charges to expense or income relating
to the dilutive potential cquity sharcs, by the weighted average numbcer of equity shares considercd for deriving basic camings per share and the
weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity
shares are deemed to be dilutive only if their conversion to equify shares would decrease the net profit per share (or increase net loss per share)
from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have
been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares,
a3 appropriate.

. Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive), as a result of past events, and it is probable that an
outflow of resources, that can be reliably estimated, will be required to seitle such an obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the halance sheet date,
taking into account the risks and uncertainties surrounding the obligation. When & provisicn is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the prescnt value of thosc cash flows (when the cffect of the time valuc of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from & third party, a receivable is recognized
as an asset if it is virtually certain that reimbursemnent will bo received and the amount of the receivable can be measured reliably.

Financlal insiruments
Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value end transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.

Subsequent measurement

Debt Instrumenis

Debt instruments at amoriized cost

A Tlebt instruments' is subsequently measured at amortized cost if it is held within a business mods! whose objective is to hold the asset in order
to collect contractual cash flows and the eontractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principat and intcrest on the prineipal amount outstanding,

After initia] measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR} method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included in finance income in the profit or loss. The losses arising from impairment are recognized in the statement of
profit and loss.

Debt Instruments af fair value through other comprehensive income (FVTOCT)

A debt instrurnent is subsequently measured at fair value through other comprehensive income if it is held within & business model whose
objective is achieved by both collecting contractual cash flows and selling financial essets and the contractual terms of the asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the prineipal amount outstanding, Fair value movements are
recognized in other comprehensive income (OCI).

Debt instruments af Fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost
or as FVOCT, is classified as at FVTPI.. Nebt instruments included within the FVTPL. category are measured at fair value with ali changes
recognized in the statement of profit and loss.
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r. Financial instruments (Cont'd.)

Equity investmenis

All equity investments in the scope of Ind AS 109, Financial Instruments', are measured at fair value. Equity instruments which are held for
trading end contingent consideration has been recognized by an acquirer in a business combination to which Ind AS 103, Business
Combinations' applies, are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in
OCI with subsequent changes in the fair value.

The Company makes such election on an instrument-by-fnstrument basis, The ¢lassification Is made on initial recognition and is irmevocable.

If ithe Company decides 0 classify an equity instrument as at FYOCI, then all fair value changes on the insuument, exeluding dividends.
impairment gains or losscs and forcign exchange gains and losses, are recognized in the OCL

There is no recycling of the amounts from OCI Lo the siatement of profit and loss, even on sale of investiment,

Equity instruments included within the FVTPL category pre measured at fair valug with afl changes recognized in the statement of profit and
De-recognition of financlal assets

A financial asset is primarily de-recognized when the rights to receive cash flows fiom the asset have expired or the Company has transferred its
rights to receive eash flows from the asset.

Investment in subsidiaries ond joint venturncs:

The Comparny®s investment in equity instrurnents of subsidiaries and joint ventures arc accounted for at cost.

Financial liabHities

Initigl recognition

All financial fiabilities are recognized inittally at fair value and transaction cost that is attributable to the acquisition of the financiat liabilities is
also adjusted. These liabilities dre classified as amortized cost.

Subsequent measuremernt

These }iabilities include are borrowings and deposits. Subsequent to initial recognition, these liabilities are measured at amortized cost using the
effective interest method.

De-recognirlon of financial Rabilities

A financial Hability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
tiability is reptaced by another from the same lender on substantially different terms, or the terms of an existing liability are subsiantially
modified, such an exchange or modification is treated as the de-recognition of the original [iability and the recognition of a new liability. The
difference in the respective camying amounts is recognized in the stalement of profit and loss.

Offsetting of financlal Instruments
Financial assets and fnancial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable tegal right
to offset the recognized amounts and there is an intention to setile on & net basis, to realize the assets and settle the liabilities simultanecusly.

Impairment of financial ass¢ts

The Company recognizes lass atiowances using the expected credit loss (ECL) model for the financial agsets which are not fair valued through
profit or loss. Loss allowance for trade receivables with no significant financing component Is measured at an amount equal to lifetime ECL. For
all other financial assets, expected credit losses are measured at an amount equal to the twelve month ECL, unless there has been a significant
ingrease in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversat)
that is required to adjust the loss aliowance at the repoiting date to the amount that is required to be recognized is recognized as an impairment
gain or loss in the statement of profit and loss.

Impairment of non-financial assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recovernble amount of the asset is estimated in
order o determine the extent of the impaiment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
Company estimales the recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated 1o individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be identified.
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value jn use, the estimated firtture cash flows are
discounted to heir present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of fiture cash flows have not been adjusted.
If the recoverable amount of an asset (or cash-generating unit) is estimaled to be less than its canying amount, the camying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impaimment loss is recognized immediately in the statement of profit and loss,
unless the relevant asset is catried at a revalued amount, in which case the impairment loss is ireated as a revaluation decrease,
Where an impairment Joss subsequently reverses, the camying amount of the asset (or a cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recopnized for the asset (or cash-geneniing unit) in prior years. A reversal of an impairment loss is recognized immediately
in the statement of profit and loss, unless the relevant asset is carried at a revained amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

233654
Bangaiore
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1.3
a.

b.

14

Siguificant estimates in applying accounting policies

Recoverability of advances/receivables — At each balance sheet dale, based on historical default rates observed over expected life, the
management assesses the expected credit loss on outstanding receivables and advances.

Useftl lives of depreciable/amortizable assets — Management reviews its estimate of the useful fives of depreciable/amortizable assets at each
reporling date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that
may change the utility of certain software and other assets.

Fair value measurements — Maonogement applies valuation techniques to determine the fair value of financial instruments (where active
market quotes are not available) and non-financial assets. This involves developing eslimates ond assumptions consistent with how market
participanis would price the instrument. Management uses the best information available. Estimated fair values may vary from the actual
prices that would be achieved in an arm’s length transaction at the reporting date.

Critical judgements In applying accounting policies

Recognition of defermed tax assets — The extent to which defirred tax assets can be recopnized is based on an assessment of the probability of
the Company’s future taxable income against which the deferred tax assets can be utilized. In addition, significant judgement is required in
assessing the impact of any legal or economic limits or uncertaintics in verious tax jurisdictions.

Evaluation of indicators for impaimment of assets — The evaluation of applicability of indicators of impairment of assets requires assessment of
several external and inlemnal factors which could result in deterioration of recoverable amount of the assets.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company assesses the
requiirement of provisions agairist doubtfisl debts. However the actual future outcome rhiay be different from this judgement.
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